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Abstract
The measures taken by the U.S. administration toward Peru, including the severing of diplomatic

relations, recalling the U.S. ambassador, and imposing restrictions on economic aid, were not merely
a direct response to the domestic policies of the Peruvian military government, but also carried
broader political messages. These steps aimed to influence the behavior of the Peruvian government,
while at the same time sending a warning to other Latin American countries that military coups,
deviations from the democratic path, or violations of U.S. business interests would not go unanswered
by Washington. This reflects the nature of U.S. policy during that era, characterized by the use of
economic and diplomatic tools as means of pressure to achieve its geopolitical goals. On the other
hand, the military government in Peru viewed foreign investment pragmatically, considering it a key
tool for boosting economic development and achieving growth. However, the positions of local actors
toward this investment were diverse; businessmen tended to welcome foreign investment due to the
opportunities it provided for market expansion and profit enhancement, while some public officials
approached it cautiously, fearing its negative effects on economic sovereignty or foreign dependency.
This paper aims to highlight these differences in positions and analyze their impact on the economic
policies implemented in Peru during that period. The host country of foreign investment typically
reaps several benefits, including increased employment rates, greater capital inflows, technology
transfer, and the improvement of the workforce’s skills through training and experience. In contrast,
foreign companies benefit from entering new markets, expanding their operations, and achieving
higher profits by reducing production costs. Therefore, the improvement of living standards in
countries receiving foreign investment indirectly contributes to enhancing political and social
stability, which the U.S. views as a fundamental element of its national security, seeing regional
stability as the cornerstone of its long-term economic and political interests in the Western
Hemisphere.
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